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On the Lack of Equity and Efficiency of Growth Enterprises Market

and Its Countermeasure
REN Ting CHEN Hong—qiao
(Research Institute, Wuhan Polytechnic, Wuhan 430074, China)

Abstract: GEM has been introduced for nearly two years. The oversubscription and coin money by taking
advantage of the institution in GEM has resulted in unsteadiness of the secondary market price, which has
aroused great concern and question. This article sets out to reveal the "Three Highs" in stock market which em—
bodies the lack of efficiency and absence of fairness and eventually results in legitimacy of coin money. It points
out that the "Three Highs" is bound to have ill impact on GEM in the long term. In the analysis of these prob—
lems, this paper proposes an open issue size, reasonable pricing system design, the separation of supervision and
examination, and other proposals to improve governance of shareholder.

Key words: GEM; efficiency and fairness; Three Highs; coin money
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