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ME-2 2155 21.55 2155 2154 21.55 21.55
ME-3 2197 2197 2197 2198 2196 21.96
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B In(ME) In(ME,) In(BE/ME)  OP Inv
-0.08
(-1.31)
0.21 0.19
(18.68) (18.41)
0.15 0.22
(2.48) (18.81)
0.07 0.19
(1.25) (18.40)
-0.81
(-44.82)
0.03
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0.05
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-0.02 -0.81
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(-1.31) (2.18)
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Empirical Analysis on Multiple Factors of Average Return
OU-YANG Zhi-gang LI Fei
(Zhongnan University of Economics and Law, Wuhan 430073, China)

Abstract: The data we use in this research were collected from Shanghai stock market. We analyze the influence
of the five variables—beta, size, book—to—market ratio, profitability and investment outlay on the average return,and then
make a panel data model regression on stock returns. It is concluded that there is a positive relationship between the
beta and average return is not stable; Secondly, in Shanghai stock market, small companies have a different "size ef—
fect" than medium and big companies, and "size effect" is weaker in small firms; Thirdly, profitability is positively re—
lated to average return; Fourthly, medium and big companies have higher investment outlay than small firms, and their
average return is also higher.

Key words: stock market; average return; Book—to—Market Ratio; profitability
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