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The Impact of Capital Reduction on Corporate Financial

Performance
FU Xiu-ren
(Department of Business Administration, Overseas Chinese University, Taizhong40721, China)

Abstract: There are two types of reduction activities in the stock market. The first type is as foreign market; it re-
duces the per value of stock. The second type reduces outstanding share of companies. The first reduction case was Re-
gent hotel on 2002. Until now reduction is an importation tool and issue on capital market. The result of this study are
:there is a positive significantly relationship on cash reduction and financial performance;there is a positive significant-
ly relationship on treasure stock reduction and financial performance;there is a negative significantly relationship on re—
duction for income loss and financial performance.

Key words:cash reduction; treasure stock reduction; reduction for income loss reduction; financial performance
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