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On Identifying and Controlling Legal Risk on the Part of

Government in PPP Project
ZANG Jun-heng
(Zhongnan University of Economics and Law, Wuhan 430073, China)

Abstract:In recent years, the efforts that have been made on promoting the PPP projects are so remarkable in
amount, so massive in scope and so deep in significance that they certainly show the central government’s determina—
tion to promote economic reform. But their effectiveness needs to be tested in practice. PPP model is not comprehensive
in China at the present stage, which may incur the potential legal risks and make the government itself in an unfavor—
able position. The passive legal risk is difficult for the government to control, while the active risk arising from govern-
ment’s radical action can be suppressed. The biggest risks are the reverse renting incurred when government is seeking
for the introduction of PPP projects and using PPP as an indebting instrument. We should comply with the policy of fis—
cal and tax system reform to prevent the government from legal risk in the implementation of PPP projects.

Key words: PPP projects; legal risk; reverse rent-seeking; indebting instruments
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